ITEMS FOR CONSIDERATION BY THE CITY COUNCIL/COMMISSION ARE
AVAILABLE FOR PUBLIC VIEWING IN THE OFFICE OF THE CITY CLERK
AND THE CENTRAL LIBRARY

Agendas and other writings that will be distributed to the Councilmembers
and Commissioners in connection with a matter subject to discussion or
consideration at this meeting and that are not exempt from disclosure under
the Public Records Act, Government Code Sections 6253.5, 6254, 6254.3,
6254.7, 6254.15, 6254.16, or 6254.22, are available for inspection following
the posting of this agenda in the City Clerk’s Office, at Commerce City Hall,
2535 Commerce Way, Commerce, California, and the Central Library, 5655
Jillson Street, Commerce, California, or at the time of the meeting at the
Jocation indicated below.

AGENDA FOR THE CONCURRENT SPECIAL MEETINGS OF
THE CITY COUNCIL OF THE CITY OF COMMERCE CALIFORNIA AND
THE COMMERCE COMMUNITY DEVELOPMENT COMMISSION
COUNCIL CHAMBERS
5655 JILLSON WAY, COMMERCE, CALIFORNIA

WEDNESDAY, AUGUST 24, 2011 — 3:30 P.M.

|, Joe Aguilar, Mayor/Chairperson, do hereby call Concurrent Special Meetings

of the City Council of the City of Commerce, California, and the Commerce

Community Development Commission to convene at 3:30 p.m. on Wednesday

éugfust 24, 2011, in the Council Chambers, 5655 Jillson Street, Commerce,
alifornia.

The Council and Commission will convene to consider the following matters on
the attached agenda.

Dated: August 19, 2011 e apile cn
—Joe Aguilar
Mayor/Chairperson

ATTEST;

. T y Oliviéri, MG -
7 City Clerk/Assistant Secretary

LARGE PRINTS OF THIS AGENDA ARE AVAILABLE UPON REQUEST
FROM THE CITY CLERK’S OFFICE, MONDAY-FRIDAY,
8:00 A.M.-6:00 P.M.
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and Commissioners in connection with a matter subject to discussion or
consideration at this meeting and that are not exempt from disclosure under
the Public Records Act, Government Code Sections 6253.5, 6254, 6254.3,
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the posting of this agenda in the City Clerk’s Office, at Commerce City Hall,
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AGENDA FOR THE CONCURRENT SPECIAL MEETINGS OF THE
CITY COUNCIL OF THE CITY OF COMMERCE AND
COMMERCE COMMUNITY DEVELOPMENT COMMISSION
COUNCIL CHAMBERS
5655 JILLSON WAY, COMMERCE, CALIFORNIA

WEDNESDAY, AUGUST 24, 2011 - 3:30 P.M.

CALL TO ORDER Mayor/Chairperson Aguilar
ROLL CALL City Clerk/Assistant Secretary Olivieri
PUBLIC COMMENT (TIME LIMITATION — 5 MINUTES)

Citizens wishing to address the City Council/Commission on any item on
the agenda or on any matter not on the agenda may do so at this time.
However, State law (Government Code Section 54950 et seq.) prohibits the
City Council/Commission from acting upon any item not contained on the
agenda posted 72 hours before a regular meeting and 24 hours before a
special meeting. Upon request, the City Council/Commission may, in their
discretion, allow citizen participation on a specific item on the agenda at
the time the item is considered by the City Council/Commission. Request
to address City Council/lCommission cards are provided by the City
Clerk/Assistant Secretary. If you wish to address the City Council/
Commission at this time, please complete a speaker's card and give it to
the City Clerk/Assistant Secretary prior to commencement of the City
Council/Commission meeting. Please use the microphone provided,
clearly stating your name and address for the official record and cour-
teously limiting your remarks to five (5) minutes so others may have the
opportunity to speak as well.

To increase the effectiveness of the Public Comment Period, the following
rules shall be followed:

No person shall make any remarks which result in disrupting, disturbing
or otherwise impeding the meeting.

ORDINANCES AND RESOLUTIONS

1. A Resolution of the Commerce Community Development Commission
Approving the Enforceable Obligations Payment Schedule Required by
California Health and Safety Code Section 34167



SPECIAL CITY COUNCIL/COMMISSION AGENDA
8/24/11 — 3:30 p.m.
Page 2 of 2

The Commission will consider for approval and adoption a proposed
Resolution approving the Enforceable Obligations Payment Schedule
required by California Health and Safety Code Section 34167.

Health and Safety Code Section 34167 requires that the Commission
adopt an Enforceable Obligations Payment Schedule no later than
August 28, 2011, The timing of the Obligation was made uncertain
by litigation filed in the California Supreme Court related to AB 1X26
and AB 1X27. However, the Court has now made clear that the
schedule must be adopted.

RECESS TO CLOSED SESSION

2. At the request of Councilmember/Commissioner Robles and Pursuant to
Government Code §54957,

A. The Council and Commission will conduct an evaluation of the
City Administrator/Executive Director,

ADJOURNMENT

{ ARGE PRINTS OF THIS AGENDA ARE AVAILABLE UPON REQUEST
FROM THE CITY CLERK'S OFFICE, MONDAY-FRIDAY,
8:00 A.M.-6:00 P.M.
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COMMERCE
COMMUNITY
DEVELOPMENT
COMMISSION
AGENDA REPORT DATE: August 24, 2011
TO: HONORABLE COMMUNITY DEVELOPMENT COMMISSION
FROM:  EXECUTIVE DIRECTOR

SUBJECT: A RESOLUTION OF THE COMMERCE COMMUNITY DEVELOPMENT
COMMISSION APPROVING THE ENFORCEABLE OBLIGATIONS
PAYMENT SCHEDULE REQUIRED BY SECTION 34167 OF THE
CALIFORNIA HEALTH AND SAFETY CODE

RECOMMENDATION:

Approve and adopt the Resolution and assign the number next in aorder.
MOTION:

Move to approve the recommendation.

BACKGROUND:

The Commerce Community Development Commission (“Commission”) is authorized to
transact business and exercise the powers of a redevelopment agency pursuant to
action of the City Councit of the City of Commerce.

Assembly Bill 1X 26 ("AB 26”) and Assembly Bill 1X 27 ("AB 277), were approved by the
California Legislature on June 15, 2011, and signed by the Governor on June 28, 2011.
AB 26 and AB 27 added Parts 1.8, 1.85 and 1.9 of Division 24 to the California Health
and Safety Code. Part 1.85 of the Health and Safety Code, which is contained in AB 26,
requires all redevelopment agencies to dissolve as of October 1, 2011, and provides for
the establishment of a successor entity to administer the enforceable obligations of the
redevelopment agency. Part 1.8 of the Heaith and Safety Code, which is also contained
in AB 26, restricts activities of redevelopment agencies to meeting their enforceable
gbligations, preserving assets and meeting other goals in the interim period prior to
issolution.

AB 27 provided cities with the option of opting out of AB 26 by adopting an ordinance
that would aliow their redevelopment agencies to participate in a "Voluntary Alternative
Redevelopment Program” that would require certain annual remittances to the Los
Angeles County Auditor-Controller. On August 1, 2011, the City Council of Commerce
determined that it would proceed under the AB 27 Voluntary Alternative Program and,
therefore, approved the first reading of the ordinance required by AB 27, entitled “An
Ordinance of the City Council of the City of Commerce, California, Determining That it
Will Comply with the ‘Voluntary Alternative Redevelopment Program’ Pursuant to Part
1.9 of Division 24 of the California Health and Safety Code in Order to Permit the
Continued Existence and Operation of the Commerce Community Development
Commission” (the “Continuation Ordinance”). On August 16, 2011, the City Council
approved the second reading of the Continuation Ordinance. Pursuant to Government
Code Section 36937, the Ordinance would, under normal circumstances, become
effective 30 days after the second reading.

Section 34169 of the Health and Safety Code, which is contained in AB 26, required
redevelopment agencies to adopt an Enforceable Obligations Payment Schedule by
August 28, 2011. Section 34167 of the Health and Safety Code, which is also contained
in AB 26, prohibits redevelopment agencies from making any payment which is not listed
on the Enforceable Obligations Payment Schedule.

On August 11, 2011, the California Supreme Court issued an order in the case of
California Redevelopment Association, et al. v. Ana Matosantos, et al. Case No.
510486, which stayed AB 26, except for Part 1.8, and all of AB 27 (the “Stay’). On
August 17, 2011, the California Supreme Court issued an additional order which
modified the Stay order and clarifying ambiguities in the order. Among other things, the
Supreme Court has now made it clear that Section 34169 of the Health and Safety
Code, which required the preparation of the Enforceable Obligations Payment Schedule,
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was no longer subject to the Stay. The current status of AB 26 and AB 27, as impacted
by the Stay, requires the Commission to adopt an Enforceable Obligations Payment
Schedule on or before August 28, 2011,

ANALYSIS:

The proposed Resolution adopts an Enforceable Obligation Payment Schedule
(‘EOPS") (see attached exhibit) for the Commission so that the Commission may be in
compliance with Section 34169 of the Health and Safety Code. The EOQPS identifies the
following obligations of the Commission from the end of August through December 31,

2011:

1. Bonds, including the required debt service, reserve set-asides and any other
required payments.

2. Loans of moneys borowed by the Commission including, but not limited to,
money borrowed from the Low and Moderate Income Housing Fund.

3. Payments required by the federal government, preexisting obligations to the state
or obligations imposed by state law, or legally enforceable payments required
in connection with the Commission’s employees, including, but not limited to,
pension payments, pension obligation debt service, and unemployment
payments.

4, Judgments or settlements entered by a competent court of law or binding
arbitration decisions against the Commission,

5. Any legally binding and enforceable agreement or contract that does not violate
the Commission’s debt limit.

6. Contracts or agreements necessary for the continued administration or operation
of the Commission.

After the EQPS is adopted it must be posted on the City's website and submitted by mail
or electronic means to the County Auditor-Controller, the State Controller's Office and
the State Department of Finance. -

FISCAL IMPACT:
The attached Enforceable Obligation Payment Schedule lists existing obligations of the
Community Development Commission. The Schedule is required by AB 1 X 26, but is

only an informational document. The adoption of the Schedule does not add new
obligations and, therefore, has no additional fiscal impact.

Respectlly sfjbmitted.

‘T"\
AT
’jorgJ F

Executive Director

Fiscal impact reviewed by:

W, =

—2
Vilké Domic
Community Development Director Director of Finance

Reviewed as to form:
\;..-i‘:i;k.-c..c"uvr.“l'»-'.':' (:'ﬁ(_,&"‘(.. .

wF )
Eduardo Olivo
Commission Counsel



RESOLUTION NO,

A RESOLUTION OF THE COMMERCE COMMUNITY DEVELOPMENT COMMISSION
APPROVING THE ENFORCEABLE OBLIGATIONS PAYMENT SCHEDULE
REQUIRED BY SECTION 34167 OF THE CALIFORNIA HEALTH AND SAFETY CODE

WHEREAS, the Commerce Community Development Commission
(“Commission”) is authorized to transact business and exercise the powers of a
redevelopment agency pursuant to action of the City Council of the City of Commerce,
and

WHEREAS, Assembly Bill 1X 26 (“AB 26") and Assembly Bill 1X 27 (*AB 277),
were approved by the California Legislature on June 15, 2011, and signed by the
Governor on June 28, 2011, and

WHEREAS, AB 26 and AB 27 added Parts 1.8, 1.85 and 1.9 of Division 24 to the
California Health and Safety Code; and

WHEREAS, Part 1.85 of the Health and Safety Code, which is contained in AB
26, requires all redevelopment agencies to dissolve as of October 1, 2011, provides for
the establishment of a successor entity to administer the enforceable obligations of the
redevelopment agency, and

WHEREAS, Part 1.8 of the Health and Safety Code, which is also contained in
AB 26, restricts activities of redevelopment agencies to meeting their enforceable
obligations, preserving assets and meeting other goals in the interim period prior to
dissolution; and

WHEREAS, AB 27 provided cities with the option of opting out of AB 26 by
adopting an ordinance that would allow their redevelopment agencies to participate in a
“Voluntary Alternative Redevelopment Program” that would require certain annual
remittances to the Los Angeles County Auditor-Controller; and

WHEREAS, on August 1, 2011, the City Council of the City of Commerce,
California determined that it would proceed under the AB 27 Voluntary Alternative
Program and, therefore, approved the first reading of the Ordinance required by AB 27,
entiled “An Ordinance of the City Council of the City of Commerce, California,
Determining That it Will Comply with the 'Voluntary Alternative Redevelopment
Program’ Pursuant to Part 1.9 of Division 24 of the California Health and Safety Code in
Order to Permit the Continued Existence and Operation of the “Commerce Community
Development Commission” (the “Continuation Ordinance”); and

WHEREAS, on August 16, 2011, the City Council of the City of Commerce,
California approved the second reading of the Continuation Ordinance. Pursuant to
Government Code Section 36937, the Continuation Ordinance would, under normal
circumstances, become effective 30 days after the second reading; and

WHEREAS, Section 34160 of the Health and Safety Code, which is contained in
AB 26, required the redevelopment agencies to adopt an Enforceable Obligations
Payment Schedule by August 28, 2011; and

WHEREAS, Section 34167 of the Health and Safety Code, which is also
contained in AB 26, prohibits redevelopment agencies from making any payment which
is not listed on the Enforceable Obligations Payment Schedule; and

WHEREAS, on August 11, 2011, the California Supreme Court issued an order
in the case of California Redevelopment Association, et al. v. Ana Matsonantos, et al.
Case No. 19486, which stayed AB 26, except for Part 1.8, and all of AB 27 (the
"Stay”); and



WHEREAS, on August 17, 2011, the California Supreme Court issued an
additional order which modified the Stay order and clarifying ambiguities in that order.
Among other things, the Supreme Court has now made it clear that Section 34169 of
the Health and Safety Code, which required the preparation of the Enforceable
Obligations Payment Schedule, was no longer subject to the Stay; and

WHEREAS, the current status of AB 26 and AB 27, as impacted by the Stay,
requires the Commission to adopt an Enforceable Obligations Payment Schedule on or

before August 28, 2011.

NOW, THEREFORE, BE IT RESOLVED, BY THE COMMERCE COMMUNITY
DEVELOPMENT COMMISSION AS FOLLOWS:

Section 1. The Commission hereby finds and determines that the recitals set
forth above are true and correct.

Section 2.  The Enforceable Obligations Payment Schedule, which is attached
hereto as Exhibit "A", is hereby approved and adopted. The Commission Executive
Director is hereby authorized and directed to transmit the Schedule to the Los Angeles
County Auditor-Controller, the State Controller and the State Department of Finance in
accordance with Section 34169 of the Health and Safety Code.

Section 3. The Commission Secretary shall certify to the passage of this
Resolution and thereupon and thereafter the same shall be in full force and effect.

PASSED, APPROVED AND ADOPTED this 24" day of August 2011,

Joe Aguilar
Chairperson

ATTEST:

Jorge Rifa
Secretary
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