
UNCODIFIED ORDINANCE NO. 733

AN UNCODIFIED ORDINANCE OF THE CITY COUNCIL OF THE CITY OF 
COMMERCE APPROVING AND ADOPTING DEVELOPMENT AGREEMENT NO. 
731 [ALSO IDENTIFIED AS COMMERCIAL CANNABIS PERMIT I.D. NO. 18-023] 
BETWEEN THE CITY OF COMMERCE AND A & E INVESTMENT GROUP, LLC 
[A CALIFORNIA LIMITED LIABILITY COMPANY] FOR A COMMERCIAL 
CANNABIS BUSINESS; MAKING FINDINGS CONSISTENT WITH AND 
PURSUANT TO GOVERNMENT CODE SECTION 65867.5; AND MAKING 
FINDINGS OF A CEQA CATEGORICAL EXEMPTION 

WHEREAS, the State of California enacted California Government Code Sections 65864 et 
seq. ("Development Agreement Statutes") to authorize municipalities to enter into development 
agreements with those having an interest in real property to strengthen the public planning 
process, encourage private participation in comprehensive planning, and reduce the economic 
risk of development in connection with the development of real property within their jurisdiction; 

WHEREAS, the purpose of the Development Agreement Statutes is to authorize 
municipalities, in their discretion, to establish certain development rights in real property for a 
period of years regardless of intervening changes in land use regulations, to vest certain rights in 
the Applicant, and to meet certain public purposes of the local government; 

WHEREAS, as authorized by the Development Agreement Statutes, the City has adopted 
Resolution No. 18-50 ("A Resolution of the City Council of the City of Commerce Approving 
Procedures and Requirements for the Processing of Development Agreements") establishing the 
procedures and requirements for the consideration of development agreements with theCity; 

WHEREAS, on September 4 2018, City Council adopted Ordinance No. 700, concerning 
commercial cannabis regulations, which added new Chapter 5.61 "Commercial Cannabis 
Activities", of Title 5, "Business Regulations and Licensing", of the Commerce Municipal Code, and 
became effective October 4, 2018; 

WHEREAS, the purpose and intent of Ordinance No. 700 is to regulate the cultivation, 
manufacturing, testing, distribution, non-storefront retailer-delivery only, and microbusinesses, of 
medicinal and adult-use cannabis and cannabis products, and the ancillary transportation and 
delivery of same, in a responsible manner to protect the health, safety, and welfare of the 
residents of the City of Commerce and to enforce rules and regulations consistent with the 
California Medicinal and Adult-Use Cannabis Regulation and Safety Act ("MAUCRSA"), and 
related laws, regulations, and policies issued by the State of California; 

WHEREAS, in October 2018, Owner A & E Investment Group, LLC, (a California limited 
liability company) applied to this City for a Commercial Cannabis Permit (hereinafter "CCP") to 
conduct Commercial Cannabis Activities. No such activities are allowed or authorized without a 
Development Agreement, a Commercial Cannabis Permit, and all requirements pursuant to City 
Ordinance No. 700, including all requirements pursuant to Commerce Municipal Code Section 
5.61.060, which includes all applicable local and State of California laws, regulations and policies; 

WHEREAS, the definition of "Owner" hereunder shall mean and refer to the Development 
Agreement applicant, to the extent such person is a party to the Development Agreement, and will 
hold or be covered by a City of Commerce Commercial Cannabis Permit to operate a commercial 
cannabis business in the City of Commerce; 

WHEREAS, Owner currently holds a legal or equitable interest in real property considered 
in the Development Agreement, located at 4234 E. Pacific Way, #8, City of Commerce, State of 
California (the "Site"); 

WHEREAS, Owner presently intends to develop and open a commercial cannabis 
business on the Site consistent with all applicable local and State of California laws, regulations 
and policies, (known as the "Project"); 

WHEREAS, such Commercial Cannabis facilities shall operate in accordance with all 
applicable provisions of state and local laws, regulations and policies, including City of 
Commerce Municipal Code and City of Commerce Ordinance No. 700; 

WHEREAS, a Zoning Analysis, providing the Project's general plan designation, specific 
zone designation, applicable zoning regulations, an environmental assessment, and a project 
description, was prepared and is Exhibit "F" of the Development Agreement, and is incorporated 
herein by this reference; 

WHEREAS, ultimately, Owner intends upon obtaining a permanent California State 
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